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SUBJ: PRESIDENTIAL ANNOUNCEMENT ON U.S. URANIUM ENRICHMENT 
CAPACITY 

REP: STATE 150290 

1. EMBASSY OFPICERS DISCUSSED INFO CONTAINED REFTEL WITH 
ENG. FERNANDO IVO GONCALVES, ADMINISTRATOR OF COMPANHIA 
PORTUGUESA DE ELECTRICIDADE (CPE), AND WITH UNDER SECRETARY OP 
STATE FOR INDUSTRIAL PROGRAMMING ENG. RUI DE MATOS OLIVEIRA 
SERGIO. BOTH OFPICIALS EXPRESSED SATISFACTION THAT THIS STEP 
HAD BEEN TAKEN, THEREBY STRENGTHENING PREVIOUS USG GUARANTEES 
OF NUCLEAR PUEL SUPPLIES POR HOLDERS OF CONDITIONAL CONTRACTS. 
QUESTION AROSE ABOUT PRECISE PROCEDURES FOR NEGOTIATING CON- 
TRACTS WITH FUTURE PRIVATE U.S. URANIUM PUEL PRODUCERS AND 
ABOUT METHOD OF TRANSFORMING CURRENT CONDITIONAL CONTRACTS 
WITH USG INTO CONTRACTS WITH U.S. PRIVATE SECTOR. IN REGARD 
LATTER QUESTION, GOP OFFICIALS PUZZLED AS TO HOW USG WOULD 
FULFILL ITS GUARANTEE IF CONGRESS DOES NOT REPEAT NOT APPROVE 
ESTABLISHMENT OF PRIVATELY-OWNED U.S. URANIUM ENRICHMENT 
COMPANIES OR IP COMPANIES, ONCE ESTABLISHED, PAIL TO MEET 
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2. DESCRIBING CURRENT STATUS OF PORTUGAL'S NUCLEAR ENERGY 
PROGRAM, GOP OFFICIALS STATED THEY HAVE REVISED THEIR PLANS 
CONSIDERABLY. THESE CHANGES RESULT FROM LOWER PROJECTIONS 
FOR PORTUGAL'S FUTURE ELECTRICITY NEEDS BECAUSE CONSUMPTION 
IN FIRST HALF OF 1975 SHOWED VIRTUALLY NO INCREASE OVER 1974. 

AS FIRST STEP, GOP HAS REDUCED NUMBER OF ITS NUCLEAR FUEL 
CONDITIONAL CONTRACTS WITH USG FROM TWO TO ONE. IN ADDITION, 
ANTICIPATED INAUGURATION OF PORTUGAL'S FIRST NUCLEAR ENERGY 
PLANT HAS BEEN POSTPONED FROM 1981 TO, AT LEAST, 1983. HOW- 
EVER, CAPACITY OF THIS FIRST PLANT, AN ISSUE WHICH IS STILL 
BEING DEBATED, WILL LIKELY EXCEED 1,000 MW, I.E., SUBSTANTIALLY 
LARGER THAN PREVIOUSLY PLANNED. 

3. PORTUGUESE OFFICIALS EMPHASIZED THEIR INCREASED FLEXIBILITY 
GIVEN REDUCED RATE OF GROWTH IN NATION'S ELECTRICITY CONSUMP- 
TION SHOULD CURRENT PROJECTIONS FOR CONSUMPTION PROVE TO 

BE OVERLY PESSIMISTIC, THEY SAID, GOP WOULD BE PREPARED 
CONSIDER INSTALLATION OF GAS TURBINE FACILITIES. MOREOVER, 
GOVERNMENT EXPECTS TO APPROVE, IN NEXT FEW MONTHS, PLANS TO 
BUILD ALQUEVA DAM AND RELATED ELECTRICAL GENERATING INSTALLA- 
TIONS IN ALENTEJO AT A COST OF APPROXIMATELY $170 MILLION. 
CARLUCCI 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: URANIUM, SUPPLIES, EXPORTS, NUCLEAR FUELS, CONTRACTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 11JUL 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975L1SBON03927 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750241-0353 
From: LISBON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 975/newtext/t1 9750765/aaaacfzy.tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 STATE 150290 

Review Action: RELEASED, APPROVED 

Review Authority: ShawDG 

Review Comment: n/a 

Review Content Flags: 

Review Date: 01 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <01 APR 2003 by Izenbel0>; APPROVED <23 DEC 2003 by ShawDG> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PRESIDENTIAL ANNOUNCEMENT ON U.S. URANIUM ENRICHMENT CAPACITY 
TAGS: TGEN, ENRG, PO, US 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



